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March 2004 

VIA 
J. Johnson 


Secretary. Board of Governors 

Federal.Reserve System 


and Avenue 
20551 


102 

RE: Docket No. R-1176-Regulation CC and 21 Act 

i s  institution 
320 and 

and loan associations, and located state. 

Board of Federal Reserve System regar-
The appreciates the opportunity to comment proposed issued by the 

CC and 
the Check Clearing for the Century Act (Check 21 Act or Act). 

The Check Act is intended to the broader use of check 
processing without financial to change its check 
collection practices. The proposed to implement of 
Check Act. The applauds the involved the passage of the 
Act and efforts of  the the rules. W very of the 
proposed rules, and submits the following for 

Tu A Of Between 
Issuance Of Rules And Such Rules. 

it that the Act docs not institution to check 
4721 to their

53718 
to take advantage of the new law. These need 

generous of to upgrade equipment and test new processing procedures. 

1 



04:12 PM WBA FAX 6086619386 002 


Even fox those institutions that do not to their check 
procedures at this time, some provisions of Act apply to all institutionsirrespective
of whether procedural changes for check are For instance, an 
institutionthat does not create "substitute 'but receives such an item from 
another must still make to to which it subsequentlydelivers that item 
for presentment, collection, or otherwise provides to the customer. 

In institution that provides a substitute check to a consumer might be 
required to provide expedited to consumer a 
loss due to receipt substitute check than the check. 

an must provide a that describes checks 
substitute check to who receive paid checks periodic 

whu checks on a case-by-case 
basis. 

Therefore, to dcvclop to 
deal these the to 

a amount of between the effective 
dates of

-Those Consumers Who Da Nnt Their 
ACCO- Should Re Ahle Tn Consnmer 
Awareness Disclosures At The Time The i t u m  A Substitute Check. 

specificallyrequests comment on the of Consumer Awareness 
disclosures fox those consumer customers who do not routinely receive checks with 

account and have not previously received the the 
institution. The proposes The alternative the 

to provide the disclosure at the the consumer request for a 
check and will provide a check. second requires 
the the disclosure to the consumer the a substitute check is 
provided. 

not be possible for an to 
comply 

whether an ofa a will 
provided to alternative, will 

what type of check beingprovided at the time actually to 
the consumer. the better option the alternative. Inaddition, it 
would be to into the second alternativeby 
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that would allow for the delivery this than at the 
time the substitute check is provided to the 

For Those Consumers Paid Cheeks e-
Statement inancial Institutions Should Be Able To Provide 
Consumer Awareness Disclosure. 

For those customers who routinely receive paid checks with the account statements, the 
proposal requires the to provide a Awareness disclosure at 
time the customer is initiated for account opened. The 
believes that institutionsshould be given the option to provide a one-time 
disclosure to consumer at time the consumerestablishes a customer relationship 

the institution rather than each existing customer opens an with the 
If the no longerhas a customer the 

a at such time the consumer 
a 

Disclosures Under Should Be 
Except ToThe Extent Of In

Standard. 

The 1to except to the extent of the 
in regarding the. clear 

A disclosure is and conspicuous if  it is 
is designed to attention to the nature and in the 
disclosure (see listed in of this chapter).'' The 
submitted comments to the in opposition. to proposed changes in and 
conspicuous contained in other and opposes such 
change to Regulation CC. Therefore,the supports changes to the comment 
except to the extent aforementioned. 

Debits Should Not Be Covered Act's Warranty, 

The WBA agrees American Bankers Association when stated 
in their March 11,2004: 

a second debit that 
is 

The Section 
or endorser 

not be asked to a on check that the bank, 
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drawee, drawer or already paid.” debit 
initiated with a check is not an version.of the 
substitute check or check” because the debit 
represents a new payment transaction and is not any way a 
continuationof a check Similarly,a for an 
ACH debit is not a based on a check” because the ACH 
debit is processed through the network and is subject to the 

rules and protections applicable to electronic 
and 

provide appropnate protection to the customer whose account 
was wrongly debited for ACH debit and appropriate Liabilities 
fox the of that debit. 

ShouldBc A Consumer Makes

asks whether credit to the consumer should be be 
when the fir i s  The resoundinglyresponds 

is absolutely no reason why a consumer should benefit in 
circumstances. 

The applauds the efforts of the Check 21, 
and requests that these comments be given careful consideration. Once again, the 
appreciates the opportunity to comment on important matter. 

Sincerely, 
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